INTRODUCTION
• Common View that monetary policy has not been effective during recent financial crisis because it is pushing on a string.
Lowering policy rate such as fed funds rate has not lead to lower interest rates or more lending, so can't help stimulate economy. Also zero-lower bound problem, which is now highly relevant, provides further argument for aggressive easing.
QUOTES

CONCLUSION • Fallacy that monetary policy is ineffective during financial crises is dangerous because it promotes policy inaction
Monetary policy actually more potent because it can reduce macroeconomic risk
• Supports risk-management approach in which monetary policy is far less inertial
Should move decisively through conventional and nonconventional means to counter downside (tail) risks Should take back insurance quickly if financial markets recover or there is upward shift in inflation risks
